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 Independent Auditor's Report

To the Board of Directors of Scleroderma Canada 

Qualified Opinion
We have audited the accompanying financial statements of Scleroderma Canada (the "Organization"),
which comprise the statement of financial position as at May 31, 2019, and the statements of
operations and changes in net assets and cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified
Opinion section of our report, the accompanying financial statements present fairly, in all material
respects, the financial position of the Organization as at May 31, 2019, and its results of operations and
its cash flows for the year then ended in accordance with Canadian accounting standards for not-for-
profit organizations.

Basis for Qualified Opinion
In common with many not-for-profit organizations, the Organization derives revenue from donations,
sponsorships and fundraising activities, the completeness of which is not susceptible to satisfactory
audit verification. Accordingly, verification of this revenue was limited to the amounts recorded in the
records of the Organization. Therefore, we were not able to determine whether any adjustments might
be necessary to donations, sponsorships and fundraising revenue, excess (deficiency) of revenue over
expenses, and cash flows from operating activities for the years ended May 31, 2019 and 2018, current
assets as at May 31, 2019 and 2018, and net assets as at June 1 and May 31 for both the 2019 and 2018
years. Our audit opinion on the financial statements for the year ended May 31, 2018 was modified
accordingly because of the possible effects of this limitation in scope.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Organization in
accordance with the ethical requirements that are relevant to our audit of the financial statements in
Canada, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our qualified audit opinion. 

Responsibilities of Management and those Charged with Governance for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Organization’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
Organization or to cease operations, or has no realistic alternative but to do so. 

Those charged with governance are responsible for overseeing the Organization’s financial reporting
process. 
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IBDO 
Auditor’s Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with Canadian generally accepted auditing standards will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Organization’s internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management. 

• Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Organization’s ability
to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Organization to cease to continue as a going
concern.

• Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit. 

Chartered Professional Accountants, Licensed Public Accountants
Burlington, Ontario
October 10, 2019
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Scleroderma Canada
Statement of Financial Position

May 31 2019 2018

Assets

Current
Cash $ 235,833 $ 139,913
HST receivable 29,206 12,879
Prepaid expenses 11,408 21,200
Due from related party (Note 2) 19,244 -

$ 295,691 $ 173,992

Liabilities and Net Assets

Current
Accounts payable and accrued liabilities $ 17,815 $ 23,565
Deferred revenue (Note 3) 222,070 78,989

239,885 102,554
Net assets

Unrestricted 55,806 71,438
                                                                           

$ 295,691 $ 173,992

On behalf of the Board:

Director

Director

The accompanying notes are an integral part of these financial statements.
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 Scleroderma Canada
 Statement of Operations and Changes in Net Assets

For the year ended May 31 2019 2018

Revenue
Donations $ 61,586 $ 116,077
Conference sponsorships 210,107 -
Core funding 68,464 84,050

     Education forum revenue - 4,435
     June Awareness revenue 76,899 62,836

Special event revenue 65,349 27,102

482,405 294,500

Expenses
Advertising and promotion 568 -
Conference expenses 85,125 1,516
Development and training   43,085 23,565
Donation expenses 21,277 19,898
Insurance 1,527 1,659
Meeting and travel 65,670 27,473
Office and general 16,285 10,788
Platform fees 11,407 8,103
Professional fees 65,185 38,694
Public awareness and advocacy 66,063 54,255
Salaries and benefits (Note 2) 105,777 79,671
Special event expenses 12,849 626
Telephone 1,918 1,612
Utilities 1,301 2,256

498,037 270,116

Excess (deficiency) of revenue over expenses for the year (15,632) 24,384

Net assets, beginning of year 71,438 47,054

Net assets, end of year $ 55,806 $ 71,438

The accompanying notes are an integral part of these financial statements.
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Scleroderma Canada
 Statement of Cash Flows

For the year ended May 31 2019 2018

Cash flows from operating activities
Excess (deficiency) of revenue over expenses for the year $ (15,632) $ 24,384
Adjustments to reconcile excess (deficiency) of revenue
over expenses to cash provided by operating activities

Changes in non-cash working capital balances
Accounts receivable - 1,926
HST receivable (16,327) 5,903
Due from related party (19,244) -
Prepaid expenses 9,792 11,488
Accounts payable and accrued liabilities (5,750) (49,450)
Deferred revenue 143,081 54,390

Increase in cash during the year 95,920 48,641

Cash, beginning of year 139,913 91,272

Cash, end of year $ 235,833 $ 139,913

The accompanying notes are an integral part of these financial statements.
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Scleroderma Canada
Notes to Financial Statements

May 31, 2019

1. Significant Accounting Policies     

Nature of Organization
The Scleroderma Canada (the "Organization") was incorporated on April 10, 2000, without
share capital, under the Canada Corporations Act and is a registered charity under the
Income Tax Act and, as such, is exempt from income taxes. The Organization was
established to promote public awareness, provide education and support and fund research.

Basis of Accounting
The financial statements have been prepared using Canadian accounting standards for not-
for-profit organizations. 

Revenue Recognition
The Organization follows the deferral method of accounting for contributions which include
donations and core funding. Unrestricted donations and core funding are recognized as
revenue when received or receivable if the amount to be received can be reasonably
estimated and collection is reasonably assured. 

Externally restricted donations are recognized as revenue in the year in which the related
expenses are incurred. To the extent such donations are unspent at year end, they are
presented as deferred revenue on the statement of financial position.

Conference sponsorships are recognized as revenue in the year in which the conference
takes place. Sponsorships received in advance are recognized as deferred revenue until the
conference takes place.  

Special event revenues, which include June Awareness and education forum revenues are
recognized as revenue in the year in which the special event or forum takes place. Revenue
received in advance is recognized as deferred revenue until the special event or forum takes
place.  

Financial Instruments
Financial instruments are recorded at fair value when acquired or issued. In subsequent
periods, financial instruments are reported at cost or amortized cost less impairment, if
applicable. Financial assets are tested for impairment when changes in circumstances
indicate the asset could be impaired. Transaction costs on the acquisition, sale or issue of
financial instruments are charged to the financial instrument for those measured at amortized
cost.

Contributed Goods and Services
Volunteers contribute a substantial number of hours each year to assist the Organization in
carrying out its activities. Because of the difficulty in determining their fair value, contributions
of such services are not recognized in these financial statements. There were no contributed
materials received in the year.
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Scleroderma Canada
Notes to Financial Statements

May 31, 2019

1. Significant Accounting Policies (Continued)     

Use of Estimates
The preparation of financial statements in accordance with Canadian accounting standards for
not-for-profit organizations requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities at the date of the financial statements, and
the reported amounts of revenue and expenses during the reporting period. Actual results
could differ from management's best estimates as additional information becomes available in
the future.

2. Related Party Transactions

The Organization has entered into agreements with four of Provincial Scleroderma Societies
(the "Partners") in relation to the June Awareness events.  The Partners have agreed to
provide 30% of their net proceeds from walk/run/bike and other events pertaining to June
Awareness to the Organization.  

Two other provincial Scleroderma Societies provide 100% of their net proceeds from events
held for June Awareness.  

Total revenue received from the Provinces in relation to June Awareness is $79,900 (2018 -
$62,836).  

The Organization has also entered into a memorandum of understanding ("MUA") with seven
of the provincial Scleroderma Societies (the "Societies") for core funding.  The MUA sets forth
an understanding that the Societies will provide annual core funding to the Organization.
During the year the Organization recognized $68,464 (2018 - $84,050) of core funding from
the Societies.  

The Organization has common management with the Scleroderma Society of Ontario
("SSO"). During the year, the Organization reimbursed salaries and benefit costs of $33,737
(2018 - $79,671) to SSO.

Due from related party of $19,244 (2018 - $Nil) represents annual core funding owing from
SSO.

These transactions occurred in the normal course of operations and are recorded at the
exchange amount as agreed to by the related parties.
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Scleroderma Canada
Notes to Financial Statements

May 31, 2019

3. Deferred Revenue        

Deferred revenue is comprised of the following:
2019 2018

Externally restricted donations $ 165,000 $ 15,000
Conference sponsorship - 28,941
Special events 57,070 35,048

$ 222,070 $ 78,989

4. Financial Instrument Risk        

Credit Risk
Credit risk is the risk that one party to a financial instrument will cause a financial loss for the
other party by failing to discharge an obligation. The Organization is exposed to credit risk
resulting from the possibility that a customer or counterparty to a financial instrument defaults
on their financial obligation or if there is a concentration of transactions carried out with the
same counterparty. The Organization’s financial instruments that are exposed to
concentrations of credit risk relate primarily to its due to related party balances. This risk has
not changed from the prior period.

3. Comparative Amounts        

Certain comparative figures presented in the financial statements have been reclassified to
conform with the current year's presentation.
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