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Independent Auditor's Report

To the Board of Directors of Scleroderma Canada

We have audited the accompanying financial statements of Scleroderma Canada (the "Organization"), which
comprise the statement of financial position as at May 31, 2018, and the statements of operations and changes in
net assets and cash flows for the year then ended and a summary of significant accounting policies and other
explanatory information.

Management's Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance
with Canadian accounting standards for not-for-profit organizations, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor's Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with Canadian generally accepted auditing standards. Those standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity's internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made
by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained in our audit is sufficient and appropriate to provide a basis
for our qualified audit opinion.

Basis for Qualified Opinion
In common with many charitable organizations, the Organization derives revenue from donations, the
completeness of which is not susceptible to satisfactory audit verification. Accordingly, our verification of this
revenue was limited to the amounts recorded in the records of the Organization. Therefore, we were not able to
determine whether any adjustments might be necessary to revenue, deficiency of revenue over expenses and cash
flows from operations for the years ended May 31, 2018 and 2017, current assets as at May 31, 2018 and 2017, and
net assets as at June 1 and May 31 for both the 2018 and 2017 years. Our audit opinion on the financial statements
for the year ended May 31, 2017 was modified accordingly because of the possible effects of this limitation in
scope.

Qualified Opinion
In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion paragraph,
the financial statements present fairly, in all material respects, the financial position of Scleroderma Canada as at
May 31, 2018, and the results of its operations and its cash flows for the year then ended, in accordance with
Canadian accounting standards for not-for-profit organizations.

Chartered Professional Accountants, Licensed Public Accountants
Burlington, Ontario
September 10, 2018

BDO Canada LLP. a Canadian limited liability partnership, Is a member of BDO Interr^ational Limited, a UK company limited by guarantee, and forms part of the international BDO
network of independent member firms.



Scleroderma Canada
Statement of Financial Position

May 31 2018 2017

Assets

Current
Cash - Unrestricted $ 139,913 $ 91,272
Accounts receivable - 1,926
HST receivable 12,879 18,782
Prepaid expenses 21,200 32,688

$ 173,992 $ 144,668

Liabilities and Net Assets

Current
Accounts payable and accrued liabilities (Note 2) $ 23,565 $ 73,015
Deferred conference sponsorships 63,989 24,599
Deferred revenue 15,000 -

102,554 97,614
Net assets

Unrestricted 71,438 47,054
                                                                           

$ 173,992 $ 144,668

On behalf of the Board:

Director

Director

The accompanying notes are an integral part of these financial statements.
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 Scleroderma Canada
 Statement of Operations and Changes in Net Assets

For the year ended May 31 2018 2017

Revenue
Donations $ 96,179 $ 59,379
Conference sponsorships - 80,490
Core funding 84,050 90,556

     Education forum revenue 4,435 -
     June Awareness revenue 62,836 36,347

Special event revenue 27,102 81,591

274,602 348,363

Expenses
Conference expenses 1,516 115,003
Development and training   23,565 24,017
Insurance 1,659 653
Meeting and travel 27,473 22,735
Office and general 10,788 12,897
Platform fees 8,103 4,025
Professional fees 38,694 27,681
Public awareness and advocacy 54,255 71,609
Salaries and benefits (Note 2) 79,671 64,612
Special event expenses 626 29,716
Telephone 1,612 2,101
Utilities 2,256 1,735

250,218 376,784

Excess (deficiency) of revenue over expenses for the year 24,384 (28,421)

Net assets, beginning of year 47,054 75,475

Net assets, end of year $ 71,438 $ 47,054

The accompanying notes are an integral part of these financial statements.
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Scleroderma Canada
 Statement of Cash Flows

For the year ended May 31 2018 2017

Cash flows from operating activities
Excess (deficiency) of revenue over expenses for the year $ 24,384 $ (28,421)
Adjustments to reconcile excess (deficiency) of revenue over
expenses to cash provided by operating activities

Changes in non-cash working capital balances
Accounts receivable 1,926 -
HST receivable 5,903 (6,284)
Prepaid expenses 11,488 (15,836)
Accounts payable and accrued liabilities (49,450) (3,878)
Deferred conference sponsorship 39,390 (11,901)
Deferred revenue 15,000 -

Increase (decrease) in cash during the year 48,641 (66,320)

Cash, beginning of year 91,272 157,592

Cash, end of year $ 139,913 $ 91,272

The accompanying notes are an integral part of these financial statements.
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Scleroderma Canada
Notes to Financial Statements

May 31, 2018

1. Significant Accounting Policies     

Nature of Organization
The Scleroderma Canada (the "Organization") was incorporated on April 10, 2000, without
share capital, under the Canada Corporations Act and is a registered charity under the
Income Tax Act and, as such, is exempt from income taxes. The Organization was
established to promote public awareness, provide education and support and funding
research.

Basis of Accounting
The financial statements have been prepared using Canadian accounting standards for not-
for-profit organizations. 

Revenue Recognition
The Organization follows the deferral method of accounting for contributions which include
donations and core funding. Unrestricted donations and core funding are recognized as
revenue when received or receivable if the amount to be received can be reasonably
estimated and collection is reasonably assured. 

Externally restricted donations are recognized as revenue in the year in which the related
expenses are incurred. To the extent such donations are unspent at year end, they are
presented as deferred revenue on the statement of financial position.

Conference sponsorships are recognized as revenue in the year in which the conference
takes place. Sponsorships received in advance are recognized as deferred revenue until the
conference takes place.  

Special event revenues, which include June Awareness and education forum revenues are
recognized as revenue in the year in which the special event or forum takes place. Revenue
received in advance is recognized as deferred revenue until the special event or forum takes
place.  

Financial Instruments
Financial instruments are recorded at fair value when acquired or issued. In subsequent
periods, financial instruments are reported at cost or amortized cost less impairment, if
applicable. Financial assets are tested for impairment when changes in circumstances
indicate the asset could be impaired. Transaction costs on the acquisition, sale or issue of
financial instruments are charged to the financial instrument for those measured at amortized
cost.

Contributed Goods and Services
Volunteers contribute a substantial number of hours each year to assist the Organization in
carrying out its activities. Because of the difficulty in determining their fair value, contributions
of such services are not recognized in these financial statements. There were no contributed
materials received in the year.
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Scleroderma Canada
Notes to Financial Statements

May 31, 2018

1. Significant Accounting Policies (Continued)     

Use of Estimates
The preparation of financial statements in accordance with Canadian accounting standards for
not-for-profit organizations requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities at the date of the financial statements, and
the reported amounts of revenue and expenses during the reporting period. Actual results
could differ from management's best estimates as additional information becomes available in
the future.

2. Related Party Transactions

The Organization has common management with the Scleroderma Society of Ontario. During
the year, the Organization reimbursed salaries and benefits costs of $79,671 (2017 - $64,612)
to Scleroderma Society of Ontario.

Accounts payable and accrued liabilities include $Nil (2017 - $31,569) owing to Scleroderma
Society of Ontario.

These transactions occurred in the normal course of operations and are recorded at the
exchange amount as agreed to by the related parties.

3. Comparative Amounts

The comparative amounts presented in the financial statements have been reclassified to
conform to the current year's presentation.
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